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Unlimited Insurance Services (UIS) is newly established in Beirut. It has a
specialized group who works in all the fields of Insurance and proceeds
the situations of the Insurance sector for consultations and marketing in
all lines of business.

UIS was the first to have a variety of unlimited services in the domain of:

Unlimited _
Insurance Servicess...

| - General

Fire & Allied Perils - Burglary - Personal Accident Motor - Workmen’s - Compensation
School General Public Liability - Medical_out - Patient Marine (cargo) - Contractors All risks

BBB Specialized Risks - Credit Insurance.
Il - Life and Investment

International Investment and Retirement - Education Funds - Level Term Life.

Verdun, A ¢ Al Mashnouk St * Shami Bldg. * 3 Floor * Beirut-Lebanon

Tel.: (961-1) 800 808 * Fax: (961-1) 800 828 * Mobile: (961-3) 280 018 * E-mail: uis-com@inco.com.lb
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Even the largest and most modern container ships lose con-
tainers. And when the cargo comprises cigarettes, perfume, or
electronic equipment, it is not rare for a single container
(TEU) to contain values amounting to US$ 1-2m. The values
can be substantially higher in the case of works of art,
antiques, or precision machines.

more than 95% of which is handled via sea routes. Container

traffic has undergone particularly intense development. In recent
years, it has increased by an average of 10% a year. Even now, container
ships are sailing the seas with a capacity of more than 10,000 TEUs!.
Studies suggest that ships capable of holding up to 15,000 TEUs may
soon be built. Such mega-container ships represent accumulations that
would have been inconceivable just a few years ago.

Containers are a symbol of modern and efficient global trade,

In contrast to the horizontal hold distribution of conventional dry-cargo
ships with tween decks, container ships are characterised by the
vertical separation of the holds. All containers below deck are stacked
in cell guides. To open the holds, the hatch covers — usually so-called
pontoon covers — must be lifted ashore by cranes. The containers
stowed on deck (deck containers) stand on the hatch covers or stowage
devices and are held in place by various lashing systems. In the case of
open-top container ships, the cell guides extend from the bottom of the
ship in the hold to the uppermost row of containers, meaning that
containers do not need to be lashed in place on these types of ship.

The number of deck containers has constantly increased in recent years.
Depending on the size of the ship, up to ten tiers of containers can be
stowed on top of each other below deck, with up to eight tiers above
deck running across the entire width of the ship. For reasons of
stability, it is common for only light or empty containers to be stowed
in the uppermost tier. Thus, up to 60% of containers today are
transported on deck with no additional protection against the elements.

In addition to the ship’s poor stability — often resulting from
uncertainty regarding the actual weight of the stowed containers —
parametric rolling (unstable roll motion suddenly occurring in head
seas) commonly leads to damage and container losses. The economic
pressure of adhering to tight schedules also frequently results in the
ship’s command misjudging the weather and the sea state and the forces
to which the ship and the containers are exposed.

All deck containers together sometimes result in a gigantic wall and
thus represent a huge surface that is exposed to the wind. In connection
with the rolling motion of the vessel, caused by the sea state and swell,
the containers in the upper tiers on deck, in particular, are sometimes
exposed to intense transverse acceleration forces. These acceleration
forces, the pitching of the vessel, and the spillage of sea water on deck
in rough seas (green water) exert a severe load on the deck containers
and all elements of the lashing system.

The outer container rows have no protection against green water, with
the result that the container walls can easily be smashed in rough seas
and the cargo inside the containers destroyed. Cargo that has been
inadequately secured or not secured at all can slip and often contributes
to a complete stack of containers being lost.

While the total loss of a fully laden container ship remains the
exception, between 2,500 and 10,000 deck containers are estimated to
be lost overboard each year, replete with their cargo. In this way, there
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have been a number of spectacular container losses at sea in recent
years that had a severe impact on insurers.

October 1998 +++ Container ship APL China +++ Typhoon in the
Pacific +++ Over 300 containers lost +++ 700 containers damaged or
destroyed +++ Insurers estimate cargo losses as high as US$ 100m

January 2000 +++ Container ship OOCL America +++ Long Beach,
CA, bound for Kaohsiung, Taiwan +++ 300 containers March 2001 +++
Choyang Park +++ Rotterdam, Netherlands, bound for New York +++
Severe weather in the North Atlantic +++ 90 containers

January 2003 +++ Maersk Carolina +++ Severe weather south of
Newfoundland +++ 100 containers

January 2006 +++ P&O Nedlloyd Genoa +++ Le Havre, France, bound
for New York +++ 27 containers in the North Atlantic

February 2006 +++ P&O Nedlloyd Mondriaan +++ 58 containers off
the Dutch coast February 2006 +++ 5,762-TEU container ship CMA
CGM Verdi +++ 80 containers near Cape Finisterre

February 2006 +++ 8,488-TEU container ship CMA CGM Otello +++
48 containers lost in the Bay of Biscay, 30 containers damaged

Containers that are lost overboard often drift in the sea for several days,
representing a hazard to shipping. As they are difficult to salvage
outside of ports, they are usually lost, together with their cargo. The
impact on the environment is another aspect that should not be
forgotten because deck containers are often loaded with dangerous
goods. It cost several hundred thousand euros, for example, to locate
and salvage three containers containing drums of wood preservative
that fell overboard off the Dutch coast in December 2003.

Insuring containers

Almost every type of cargo can be shipped in containers nowadays, and
marine insurance can be taken out for almost all types of goods. The
insurance of containers is a part of marine insurance and is often
handled as an independent line of business. In addition to the actual loss
of or damage to the insured container, third-party claims for loss or
damage in connection with the use of containers are also covered.
Special risks like loss of use or costs for returning a container are also
insured (roughly half of all containers worldwide are provided by
leasing companies). Although standard conditions do exist, hull and
liability insurance for containers is frequently subject to individual
endorsements and exclusions.

Conclusion

The loss of containers on ocean-going ships can be reduced by the fol-
lowing measures: practicable methods for determining the weight of
containers accurately, stowing cargo securely and safely in containers,
lashing deck containers securely on board the ship, making more use of
weather information and route advisory services, and adjusting the
course and speed of the ship to its loading condition and the weather
situation.

A wave radar that notifies the ship’s command of high waves at a long
distance and even at night and a system which in combination with a
wave radar provides timely warning of the danger of parametric rolling
could likewise help to reduce losses.

ITwenty Foot Equivalent Unit.
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REB

INTERNATIONAL INSURANCE AND REINSURANCE BROKING
RISK MANAGEMENT SOLUTIONS

People, Service,
Reputation

SPECIALISTS IN THE
MIDDLE EAST REGION

RFIB Group Limited is a growing, mid-size,
independent insurance and reinsurance broker
with a worldwide client base. Our business is
owned by its founders, directors and employees;
this allows us the freedom to make our own
decisions. Those decisions are based on what

is best for our clients.

We handle all classes of insurance and
reinsurance and provide risk management solutions.
We are within walking distance of the London
insurance market, providing a coherent, flexible
and responsive service.

As insurers and reinsurers seek alternatives to
the large global brokers, why do they choose us?
We believe it is the quality of our people, the
professionalism of our service and the strength
of our reputation.

Demonstrating our commitment to the region,
RFIB Group Limited has a representative office in
the DIFC, RFIB Middle East (T +9714 361 1975)
which is regulated by the DFSA.

RFIB Group Limited Staple Hall Stone House Court
87-90 Houndsditch London EC3A 7NP UK
T +44 (0)20 7621 1263 F +44 (0)20 7623 6175

RFIB Group Limited is authorised and regulated
by the UK Financial Services Authority

www.rfib.co.uk
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Consultant Insurance
Types of Insurance:

Life Insurance

Personal Accident

Medical Insurance

Marine Cargo
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For the past 27 years The Arab War Risks Insurance Syndicate (AWRIS) has been providing
Special Risks Insurance Facilities to its 134 Member Companies, operating in 18 Countries in the Arab World.
Our Special Risks Facilities Cover: Marine:Hull & Cargo War SRCC - Land Transit: Cargo, Containers & Trucks
Aviation: Hull War - Life & Personal Accident: Passive War, Property: Sabotage & Terrorism, and War on Fixed Property.
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Registered in the State of Bahrain by Law Decree No. 8 of 1994
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Falcon Tower, Diplomatic Area, Tel: 17 533488, Fax: 17 532822, P.O. Box: 10009, Manama, Kingdom of Bahrain,

Website: www.awris.com

Email: awris@batelco.com.bh
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You’d be surprised how far we’ll go for you.
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